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U.  S.  rej;iu  cincttt  of  Agricnltuie 


OPEirirlG  Airi"0'JrCEriE'-iT :  Lilze  all  Imsinesses  of  the  United  States,   our  a{;.'ricultiire 
iia.s  been  affected  or  v/ill  "be  affected  f:rcatly  by  events  of  the  past  month.  For 
that  reason  '7e  believe  the  monthly  revie-Y  of  the  farm  business  situation  v/hich  vre 
present  in  cooperation  ?jith  the  Sureau  of  A^'ricultural  Sconoraics  of  the  United 
States  Depart;'r.ent  of  Ai.v^ricrlture  -.vill  be  of  esn^ecially  timely  interest  this  month, 

— ooOoo-- 


rIatu.rall:^S   the  Federal  report  on  the  a^^^ricrj.tural  sit^-ation  cannot  consider 
a.t  great  length  the  course  of  all  the  events  tha.t  have  a  bearing  i\-oon  fan;iing. 
However,   the  re"oort  lists  some  of  them  and  calls  attention  to  their  im"oortanco. 
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is  country  has  abandoned 
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Lollar  has 


'ollov/ing  the  inbroduction  in  I'arch  of 


depreciated  somc.vhat  in  foreign  exchange, 
the  farm  bill,   desif.ned  to  helD  bring  our  agriculture  bach  to  its  "ore-./ar  -^Dosition 
of  purchasing  pov/er,   the  inflation  sentii.ient  last  m.onth  burst  forth  into  legislative 
action.     On  the  heels  of  these  events  ririces  of  basic  comjriOdi-uies,   inclv.ding  farm 
products,   and  of  industrial  stochs  have  risen.     The  ultimate  effect  of  all  these 
forces  may  be  far  reaching. 


So  far  the  effec 


::ood  for  farmers. 


Prices  of  wheat  and  other 


grains,  hides,  butter,   and  cotton,  have  advanced  10  to  40  "oer  cent. 


In  the  case  of  v/heat,   the  so-ca,lled  inflation  buj^ing  has  gone  hand  in  hand 
with  biillish  developments  in  the  American  crop  situation.     The  cro-o  report  issued 
last  month  showed  v/inter  v;heat  in  the  poorest  condition  ever  recorded,  drought 
still  wide- spread  at  the  beginning  of  April,  v;inter  hilling  hea.vy  in  the  ITorthwest, 
nee.rly  a  third  of  the  acrea  "e  liJiely  to  be  given  -vo  and  never  harvested  and 
altogether  a  probability  of  the  smaJlest  winter  wheat  cro'o  in  29  years.     If  the 
spring  wheat  crop  shoiild  turn  out  to  be  of  average  size,   we  sha.ll  not  raise  enough 
v/heat  this  ^''ear  to  supply  the  needs  of  our  own  loeople.     In  that  case,  of  course, 
¥;e  shall  dravr  u;oon  the  huge  siarplus  s\ip-oly  that  has  piled  up  during  the  loast  six 
or  seven  years,  in  oiir  elevators  and  mills.     Su.ch  a  draft  will  reduce  the  amou.nt  of 
wheat  carried  over  into  the  next  mar]:6ting  year.    However,   the  hard  luch  of  our 
ovm  winter  v/heo.t  farmers  will  not  necessarily  ease  the  depressing  effects  of  the 
great  \7orld-wide  v^heat  surplu-S  that  has  borne  dovni  "orices  in  world  m.o.rkets. 


Returning  novj  to  o-ar  ovm  dom.estic  miarhets,   the  Department  of  Agriculture 
sujiF.iary  of  the  present  situation  "ooints  out  that  the  recent  imDrovcment  in  prices 
naturally  has  not  affected  all  lines  of  farm  ■')roduction  equally.     For  instance, 
livestoc]::  has  not  felt  the  influence  of  risin":  lorices  as  nuich  as  the  im^nortant 


cash  croiDS 


Olid'. 


are  sensitive  to  world  marhets. 


Yeb  butter,   one  of 


the  -Qrinci-oal 


livestoc]-;  products,   advanced  about  one-third  at  Hev/  Yorh.     This  marhed  rise  in 
butter  occurred  in  the  face  of  a  milh  situation  so  serious  that  it  has  led  to 
"strikes"  and  blood  shed  in  Hisconsin  and  hew  Yorh  and  even  to  the  setting  up  of 
governmental  machinery  to  fix  mxill;  "oriccs. 


H-AS  -2-  Release  ininediate. 

In  the  dairy  narlzets,   the  traders  seem  not  to  have  had  tine  to  form  their 
judgments  upon  the  effect  of  the  ^pro^DOsed  legislation  and  the  gold  embargo.  'The 
first  reaction  as  \7e  have  observed  has  "been  to  orinj  butter  ^Drices  u'o  during  April, 
This  is  quite  significant  for  us^aally  the  April  prices  for  butter  average  lov.^er 
than  March  -orices.     It  is  even  more  significant  when  v;e  compare  "oresent  quotations 
with  the  q_uotations  of  the  sa:.ie  time  last  year,     rutter  recently  has  been  more 
than  a  cent  a  "oound  ?.igher  than  a  year  aj;,o.     Cheese  -orices  also  advanced  during 
April.     So  did  evaporated  lailh  in  the  v:holesale  markets.     Condensed  milh  "orices 
were  up  a  fraction. 

In  the  fluid  milh  markets  too  the  trend  has  been  to^^ard  higher  ^i^rices,  as 
against  the  usual  price  decline  during  A'oril  in  ordinary  years.    Eoth  buj'ing  and 
retail  prices  of  fluid  i.iih:  advanced  last  month  in  sucji  important  markets  as 
IJilwaul-cee,  Pittsburgh,   and  a  nrjnber  of  cities  in  Connecticut. 

Aside  from  prosDects  of  legislation  designed  to  increase  prices  and  stimu- 
late business  activity,   the  dsiiry  .markets  are  drawing  some  encouragement  from  the 
present  low  stocks  of  butter,   cheese,   condensed  and  evaporated  mil]z.     The  present 
low  level  of  stocks  in  these  things  in  the  -.varehouses  is  e3peciall5^  encouraging 
since  the  sec-son  of  flush  "oroduction  is  just  cliead.    Usually,   the  people  in  the 
dairy  treAe  b-o."  large  quantities  of  thece  prodLicts  during  the  flush  production 
season  in  order  to  build  up  a  storage  reserve  a.gainst  the  needs  of  next  fall  and 
winter. 

Some  observers  also  see  some  encci-iragement  in  t^ie  r^rospective  milr.  pro- 
duction.    It  is  true  that  this  spring  there  are  more  cows  on  farms  than  last 
spring.    Hence,   if  pastures  are  good,   there  is  a  -Qossibility  of  heavy  milk 
production  this  year.     But  so  far  pastures  have  been  slow  to  develop.     In  som.e 
sections  the  weather  has  been  too  cold.     In  other  sections  moisture  has  been 
lacking.     The  recent  rise  in  the  "nrices  of  gra.in  —  if  these  prices  stay  iip  — 
v/ill  of  course  tend  to  discourage  gra,in  feeding,   especially  in  the  Eastern  dairy 
sections.     Therefore,  pastures  may  have      greater  influence  th3.n  usual  on  the 
amount  of  mJ.lk  produced  this  spring  and  siunmer. 

'Jell,   so  mach  for  the  dair'^^  situation.     The  crop  observerc  in  all  sections 
report  that  spring  work  is  going  forward,  although  bad  weather  has  delayed  pre- 
parations for  grain  and  cotton  in  sone  "Darts  of  the  country,     Hecently,  the 
shipments  of  fruits  and  vegetables  to  market  have  become  quite  heav^^.     They  have 
averaged  25  h-u::idred  cars  a,  day.     This  is  not  q_uite  up  to  last  year,  hovrcver.  On 
the  other  hand,   shipments  b;/  tru.ck  may  have  increased  over  last  year.     If  the.y 
have,  fr^j.its  a:id  vegetables  are  /moving  at  about  the  same  rate  as  last  year.  Early 
strawberries,   cabba;£:e  and  onions  and  new  "ootatoes  by  now  a,re  comdng  to  the  city 
markets  in  good  quantities,  and  the  demiand  for  them,  is  fair.     The  first  shipments 
of  cantalou-oes  are  com.ing  out  of  the  Imperial  Valley  of  California  and  are  not 
meeting  so  .auch  coraroetition  from  Ilexican  cantalou"Des  as  they  did  last  year. 
Pretty  soon,  watermelons  will  be  moving  from  Florida  and  California,    And  already 
a  few  have  come  to  market  from  Cuba,     Our  own  cantalou^^e  and  waterm.elon  growers 
have  reduced  their  plantings  this  year  so  their  market  situation  may  be  better. 
Cars  of  spring  lettn.ce  are  rolling  out  of  Central  California  shipping  iDoints 
every  day,  and  from,  the  Giilf  Coast  tom.atoes  are  being  billed  out  for  ITorthern 
markets. 
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As  tlie  spring  season  of  preparation  reaches  nicsli  tide,   the  -'e^'-'es  of  farm 
lalDorers  are  the  lov^est  in  33  years.     Last  r;.onth,   the  averajze  v;a;f;c  -laid  to  hired 
men  over  the  country  as  a  v/'jole  v/as  one  dol.lar  and  five  cents  a  day  v/ithout  hoard 
or  22  dollars  and  93  cents  a  month  without  board.     The  index  of  farm  wages  now 
stands  at  72  —  that  is,   72  per  cent  of  the  pre-war  avera^-e  farm  wage.     In  contrast, 
industrial  wa^rres  now  r>aid  avera^ge  I'oh  -oer  cent  of  -ore-war. 

Turning  now  from,  croios  and  markets  and  wage  rates,   we'll  conclii.de  this 
report  on  the  present  a^^riciTltp.ral  situation  \7ith  a  glance  at  soi;ie  statistics 
recently  issued  by  the  Department  of  Agriculture  on  the  number  of  peo-ole  living 
on  farms.     There  are  noxi  more  people  on  farms  than  ever  before  in  our  history. 
The  Federal  estimate  is  32  million  2^2  thon.sand.     Last  year  farm  -Dopulation  gained 
by  one  million.     The  great  migration  away  fromi  farm.s  which  went  on  from  1920  to 
1930  reversed  itself  two  years  ago  and  the  tide  set  in  from^  the  city  to  the  farm. 
However,   this  year  the  new  figures  show  that  the  tide  is  not  mnning  so  strongly 
as  it  was  last  year.     About  lUo  thousand  fewer  people  moved  from  citj-^  to  fa.rm  in 
1932  than  in  1931«     I'biis  fact  will  be  sur-orising  to  a  niimber  of  people  who  thought 
that  the  bacV-to-the-f arm  movement  in  1932  would  gain  momientujTi  over  1931*  "^^ow 
why  is  this?     'Jell,   the  farm  population  ex-pert s  of  the  Department  of  Agriculture 
point  out  several  reasons.    ?Iere  they  are  in  brief: 

First,   apparently  m.ost  of  the  city  imemiployed  who  have  havens  of  refuge  on 
farms  of  po.rents,   relatives  or  friends,  have  already  gone  to  them.. 

Second,   there  are  fewer  abandoned  farm  houses  or  sheds  left  unoccupied. 
Many  farmers  tal-iing  "oart  in  the  loopulation  survey  said  that  every  habitable 
structure  in  their  neighborhoods  ha.d  been  occupied  by  destitute  unemployed. 

Third,  a  n-jinber  of  cities  have  moved  to  provide  subsistence  garden  plots 
for  their  unemployed.     Thus,   the  unem-oloyed  are  better  off  to  stej^r  in  the  cities 
and  raise  part  of  their  own  living  than  to  go  to  country  sections,  especially, 
since  .... 

And  this  is  the  fourth  T)oint,   the  city  relief  agencies  in  a  n-umber  of 
places  have  found  that  it  is  cheaT)er  and  better  to  set  up  their  subsistence 
gardens  close  to  the  city  ra^ther  than  to  -out  u-o  new  hou.ses  and  locate  subsistence 
gardens  out  in  the  open  country. 

— ooOoo — 

C LP S IITG  AI'TlTOUlTCEI-.ShT :     And  with  that  note  we  conclude  this  month's  revort  from  the 
United  States  Department  of  Agriculture  on  the  agricultural  situation. 

."-JLil 

-innr 


• 


May  3,  1533. 

Program  Director: 

On  accoimt  of  the  necessity  for  getting  out 
emergency  information  on  the  Federal  Government's 
operations  under  th^  pending  act  to  restore  farm 
purchasing  power,  we  are  forced  to  discontinue  for 
the  time  "being  the  radio  series  entitled,  "Agricultural 
Situation  Review"  which  you  so  kindly  have  heen  broad- 
casting for  the  U.  S.  Department  of  Agriculture. 

With  many  thanks  for  your  past  cooperation 
and  hopes  that  you  will  resume  broadcasting  when  we 
are  again  able  to  resume  the  series,  I  am 

Sincerely  yours, 


Morse  Salisbury 
Chief  of  Radio  Service. 


